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Board of Education
Unified School District No. 409
Atchison, Kansas

INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

We have audited the financial statements of the individual funds of Unified School
District No. 409, Atchison, Kansas, as of and for the year ended June 30 2011, as listed in
the table of contents. These financial statements are the responsibility of the District’s
management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, the Kansas Municipal Audit Guide and the standards
applicable to financial audits contained in “Government Auditing Standards™, issued by
the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatemnent. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

As described more fully in Note 1, Unified School District No. 409 has prepared these -
financial statements in conformity with the accounting practices prescribed by the State
of Kansas to demonstrate compliance with the cash basis and budget laws of the State of
Kansas, which practices differ from accounting principles generally accepted in the
United States of America. The effect on the financial statements of the variances between
these regulatory accounting practices and accounting principles generally accepted in the
United States of America, although not reasonable determinable, are presumed to be
material,

In our opinion, because of the effects of the matter discussed in the preceding paragraph,
the financial statements referred to above do not present fairly, in conformity with
accounting principles generally accepted in the United States of America, the financial
position of Unified School District No. 409 as of June 30, 2011, or the changes in its
financial position for the year then ended.



Board of Education
Unified School District No. 409
Atchison, Kansas

In our opinion the financial statements referred to above present fairly, in all material
respects, the cash and unencumbered cash balances of the Unified School District No.
409, as of June 30, 2011, and its cash receipts and expenditures, budgetary comparisons,
and changes in long-term debt and long-term debt maturities for the year then ended, on
the basis of accounting deseribed in Note 1,

In accordance with Government Auditing Standards, we have also issued our report dated
October 21, 2011, on our consideration of Unified School District No. 409°s internal
control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise Unified School District No. 409°s basic financial statements.
The accompanying schedule of expenditures of federal awards and schedule of findings
and questioned costs are presented for purposes of additional analysis as required by U.S.
Office of Management and Budget Circular A-133, Audits of State and Local
Governments, and Non-Profit Organizations, and is also not a required part of the basic
financial statements of Unified School District No. 409. The schedule of expenditures of
federal awards and schedule of findings and questioned costs have been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our
opinion, are fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

Crf M

Long CPA, PA
A Professional Association
Certified Public Accountant

October 21, 2011
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USD #1409 ATCITISON, KANSAS

Statement of Cash Receipts and Expenditures - Actuat and Budget

GENERAL FUND

For the Year Ended June 30, 2011

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/grants
Charpes for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Student supporl services

Instruction suppart staff

General administration

Schiool administration

Operations and maintenance

Student transporlation services

Central support services

Other support services

Food service operations

Student activities

Facility acquisition snd construction services

Debt service

Operating transfiers

Adjustment lo comply with
legal max

Adjustment for qualifying
budpet credits

Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prier Year Cancelled Encumbrances
Unencumbered Cash, Ending
See Note 12 (Cash Basis Exception)

Sec Note 13 (Stadutory Presentation)

The notes to the financial staternents are an integral part of this statement.

Stalement 3

Variance-
Favorable

Actual Budpet {(Unflavorable)
3 1,277,032 5 1,187,040 89,992
18,423 21,606 (3,183)

525 466 191,009 334,457
9,454,500 9,705,047 (250,538)

50,846 50,846

11,326,276 11,104,702 221,574

3,623,960 3,769,405 145,445
256,681 237,968 (18,713)

110,378 126,776 16,398

426,356 460,475 34,119
883,415 8R2.966 {449)
2,006,843 1,660,412 (346,431)

418,020 471,953 53,933
74,600 74,322 (278)

3,355,295 3,420,425 63,130

50,846 50,846

11,155,548 F_ 11.155.548 -

170,728
(962,629}
k) (791.901)

sl



USD #409 ATCHISON, KANSAS
SUPPLEMENTAL GENERAL FUND

Statement of Cash Receipts and Expenditures - Actual and Budget

For the Year Ended June 30, 2011

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinguent tax
Motar vehicle tax
RV tax
Mineral production tax
Federal grants
Stale aid/prants
Charges for services
Interest income
Miscellaneous revenues
Operating trans{ers

Total Cash Receipls

EXPENDITURES

Instruction

Studenl support services

Instruction suppeort staff

General administration

School administration

Operations and maintenance

Student transporiation services

Central support services

Other support services

Food service operations

Student activities

Facitity acquisition and construction services

Debt service

Operating transfers

Adjustment lo comply with
legal max

Adjustment for qualifying
budpel credits

Total Expenditures
Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances
Unencumbered Cash, Ending
Sce Note 12 (Cash Basis Exception)

See Note 13 (Statutory Preseniation)

Statement 3

Variance-
Favorable
Actual Budget (Unfavorable)
1,344,578 $ 1,558,164 $ (213,586)
24,202 24,910 (618)
179,255 183,137 (3,882)
1,597 1,903 (306)
2,110,089 1,867,519 242,570
3,659,811 3,633,633 24,178
445,477 838,270 (392,793)
194,332 206,302 {11,970)
72,175 80,000 (7,825)
48,4908 50,000 {1,502)
2,799,518 2,385,428 414,090

3,560,000 h 3.560.000

99,811
(93,360)

6.45]

The notes to the financial slalements are an indegral part of this staternent.

6



CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinguent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/granis
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cosh Receipts

EXPENDITURES
Instruction
Student support services
Instruction support staff
General administration
School administration
Operations and maintenance
Student transportation services
Central support services
Other support services
Food service operations
Studenl activities

USD #409 ATCHISON, KANSAS
AT RISK FUND {4-year old}
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011

Statement 3

Facility nequisition and construction services

Debt service

Operating transfers

Adjustment to comply with
lepal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts QOver (Under) Expendiiures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Variance-
Favorable
Actual Budpet (Unfavorable)
3 8 5 -
80,167 42,567 37,600
80,167 42,567 37,600
79,256 80,221 965
79,256 $ 80,221 $ 9635
911
37,655
b 38,566

The notes to the financial statements are an integral pari of this statement.

7



USD 409 ATCHISON, KANSAS

AT RISK FUND (K-12)

Statement of Cash Receipts and Expenditures - Actual and Budget

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property lax
Delinguent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/grants
Charpes for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipls

EXPENDITURES
Instruction
Student support services
Instruction suppaort staff’
General administration
School administration
Operations and maintenance
Student transporiation services
Central support services
Other support services
Food service operations
Student activities

For the Year Ended June 30, 2011

&9

Fuacility acquisition and construction services

Debt service

Operating transfers

Adjustment to comply with
lepal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expendilures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes lo the financial stalements are an intepral part of this statement.

Statement 3

Variance-
Favorable
Actual Budget (Unlavorable)
8 b -
3,120,232 2923987 205,245
3,129,232 2,923 987 205,245
2,681,596 2,666,215 (13,38])
163,695 174,571 8,876
86,770 88,779 2,009
116,064 119,700 3,636
28,140 29,294 1,154
3,078,265 3 3.078,559 5 204
50,967
171,602
237,569

B



USD #4090 ATCHISON, KANSAS

CAPITAL OUTLAY FUND
Statement ol Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 201

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinguent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/grants
Charges [or services
Interest income
Miscellancous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruction

Studeni support services

Instruction support staff

General administralion

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Facility ncquisition and construction services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjustmeni for qualifying
budget credils

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes to the fAnancial statements are an integral part of this statement.

Statement 3

Variance-
Favorable
Actual Budgei {Unlavorable)
219,568 8 204,426 $ 15,143
4,873 4,898 (25)
36,508 37,181 (673)
325 386 (61}
16,469 16,469
91,760 91,760
369,504 246,891 122,613
94,165 500,000 405,835
1,058,416 1,038,416
366,238 500,004 133,762
5,561 100,000 54,439
30,672 201,465 170,793
496,636 §_ 2359,88] b 1.863,245
{127,132)
2,192,330

2.065.198

9



USD {409 ATCHISON. KANSAS
DRIVER TRAINING FUND

Statement of Cash Receipls und Expenditures - Actual and Budget

For the Year Ended June 30, 2011

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Malor vehicle tax
RV tax
Mineral production tax
Federal pranis
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Tatal Cash Receipts

EXPENDITURES

Instruction

Student suppori services

Instruction support stafl

General administration

School administration

Operalions and maintenance

Student transporiation services

Central support services

Other support services

Food service operations

Studenl activities

Facility acquisition and construclion services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjusiment for qualifying
budget credils

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes Lo the financial statements arc an integral part of this statement.

o

o

Statement 3

Variance-
Favorable
Actual Budget (Un{avorable)
5 3 -
1,036 1,400 (364)
4,420 4,300 120
5,456 5,700 (244)
6,015 10,197 4,182
155 1,600 1,445
6,170 b 11,797 i 5,627
(714)
6,i57
5.443

10



Statemenl 3

USD #409 ATCHISON. KANSAS
FOOD SERVICE FUND
Statement of Cash Receipts and Expenditures - Actual and Budpet
For the Year Ended June 30, 2011

Variance-
Favorable
Actual Budget {Unfavorable)

CASH RECEIPTS

Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax -
Moter vehicle tax -
RV tax -
Mincral production tax -

Federal grants 625,615 586,639 38,956

State aid/granis 8,791 7,689 1,102

Charges for services 246,099 344,520 (98,421)

Interest income -

55

o5

Lzl
t

Miscellaneous revenues -
Operating transfers -

Tolal Cash Receipts BB80,505 938,868 (58,363)

EXPENDITURES

Instruction -
Student support services -
Instruction support staff -
General administration -
School administration -
Operations and maintenance 217 213,760 213,543
Student transportation services -
Central support services -
Other support services -
Food service operations 725,663 975,334 248 669
Student activities -
Facility acquisition and construction services -
Debt service -
Operating transfers .
Adjustment o comply with

legal max -
Adjustment for qualifying

budpet credits -

Tolal Expenditures 715,882 § 1.185,0894 3 463,212
Receipts Over (Under) Expenditures 154,623
Unencumbered Cash, Beginning 250,223

Prior Year Cancelled Encumbrances -

Unencumbered Cash, Ending 3 404 848

The notes to the financial statements are an integral part of this stalement.
11



USD #1409 ATCHISON, KANSAS
KPERS SPECIAL RETIREMENT CONTRIBUTION FUND

Statement of Cash Receipts and Expenditures - Actual and Budgel

For the Year Ended June 30, 2011

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinguent tax
Motaor vehicle tax
RV tax
Mineral production fax
Federal grants
State aid/pranis
Charges [or services
Interest income

%]

Miscellancous revenues
Operating transfers

Total Cash Receipts

EXPENDITURES

Instruclion

Student support services

Instruction support stafl

General administration

School administration

Operations and maintenance

Student transportation services

Central support services

Other support services

Food service operations

Student activities

Facility acquisition and construction services

Debt service

Opcerating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Reccipis Over (Under) Expendifures
Unencumbered Cash, Bepinning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

o5

The notes to the Gnancial statements arc an inlegral part of this statement.

Stalement 3

Vartance-

Favorable

Actual Budpet {Unfavorable)
b b -
456,930 024,695 (467,765)
456,930 9314 695 (467,765}
307,921 793,695 483,774
34,644 30,000 5,356
14,372 5,000 (9,372)
17,386 15,000 (2,386)
35,337 35,000 {(337)
28,731 25,000 (3,731)
12,480 8,000 {4,480)
2838 3,000 I62
13,221 10,000 (3,221)
456,930 h 524,695 $ 467,765

12



CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinquent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/prants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipls

EXPENDITURES
Instruction
Student support services
Instruction support stafl
General administration
School administration
Operations and maintenance
Student transporlation services
Central support services
Other support services
Food service operations
Student aclivities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment to comply with
legal max

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes 1o the financial stalemenls are an integral part of this statement.
13

USD /#1409 ATCHISON. KANSAS
PROFESSIONAL DEVELOPMENT FUND
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 36, 2011

Statement 3

Actual {Unlavorable)
8,226 8,226
150,000 60,000
158,226 68,226
80,420 160,451
80,420 160451
77,806
150,872
238,678



Statement 3

USD #409 ATCHISON, KANSAS
PARENT EDUCATION FUND
Statement of Cash Receipis and Expenditures - Actual and Budget
For the Year Ended June 30, 2011

Variance-
Favarahie
Actual Budpet (Unflavorable)
CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property lax 5 b 5 -

Delinguent tax -
Motor vehicle tax -
RV tax -
Mineral production tax -
Federal prants -
Slate aid/grants -
Charpes for services -
Interest income -
Miscellaneous revenues .

Operating transfers 17,300 17,300 -
Total Cash Receipts 17,300 17,300 -
EXPENDITURES
instruction "
Student support services 17,300 17,300 -

Instruction support stall -
General administration -
School adminisiration -
Operations and mainienance -
Student iransportation services -
Central support services -
Other support services -
Food service aperations -
Student activities -
Facility acquisition and construction services -
Debt service -
Operating transfers -
Adjusiment to comply with

legal max -
Adjustment for qualifying

budget credits -

Total Expenditures 17,300 b 17,300 b -

Receipis Over (Under) Expenditures -
Unencumbered Cash, Beginning -
Prior Year Cancelled Encumbrances -

Unencumbered Cash, Ending kY -

The notes to the Onancial statements are an integral part of this statement.
14



Statement 3

USD #409 ATCHISON, KANSAS
SPECIAL EDUCATION FUND
Statement of Cash Receipts and Expenditures - Actual and Budgelt
For the Year Ended June 30, 2011

Variance-
Favarable
Actual Budget (Unfavorable)
CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax 5 3 b -
Belinguent tax -
Motor vehicle tax -
RV lax -
Mineral production tax -
Federal grants F092 434 770,584 321,840
State aid/grants 5600 (500
Charges for services -
Interest income -
Miscellancous revenues 210 210
Operating transfers 2,413,956 2311,237 102,719
Tota] Cash Receipts 3,507,290 3,082,321 424 969
EXPENDITURES
Instruction 2,551,781 3,053,811 502,030
Student support services 549,073 554,476 3,403

Instruction support staff -
General administration 118,523 129,132 10,609
School administration -
Operations and maintenance -
Student transportation services 148,898 141,507 (7,391)
Central support services -
Other support services -
Food service operations -
Student activities -
Facility acquisition and constriction services -
Debt service -
Operating transfers -
Adjustment to comply with

legal max -
Adjustment for qualifying

budget credits -

Total Expenditures 3,368,275 h 3,878,926 $ 510,651
Receipts Over (Under) Expenditures 139,015
Unencumbered Cash, Beginning 700,000
Prior Year Cancelled Encumbrances -
Unencumbered Cash, Ending b 839.015

The notes to the financial statements arc an indegral part of this stalement.
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Statement 3

USD #1409 ATCHISON, KANSAS
VOCATIONAL EDUCATION FUND
Statement ol Cash Receipts and Expenditures - Aetual and Budget
For the Year Ended June 30, 2010

Variance-
Favorable
Actual Budget {Unfavorable)

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property lax & b $ -
Delinquent tax -
Motor vehicle tax -
RV ax .
Mineral production tax -
Federal prants -
State oid/grants -
Charges for services -
Interest income -
Miscellaneous revenues .
Operating (ransfers 364,157 324,157 40,000

Total Cash Receipts 364,157 324,157 40,000

EXPENDITURES

Instruction 359,711 392,758 33,047
Student support services -
Instruction support stalT -
General administration -
Schoo! administration -
Operations and maintenance -
Student transportation services -
Central support services -
Other support services -
Food service operations -
Student activities -
Facility acquisition and construction services -
Debt service -
Operating transfers -
Adjustment to comply wilh

legal max .
Adjustment for qualifying

budget credits -

Total Expenditures 3159711 b 302,758 % 33.047

Receipts Over (Under) Expenditures 4,446
Unencumbered Cash, Beginning 68,601
Prior Year Cancelled Encumbrances -
Unencumbered Cash, Ending $ 73.047

The notes to the financial statements are an integral part ol this statement,
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Statement 3

USD #409 ATCHISON, KANSAS
GIFTS AND GRANTS FUND
Statement of Cash Receipts and Expenditures - Actual and Budpet
For the Year Ended June 30, 2014 1

Variance-
Favorable
Actual Budpet (Unfavarable)
CASH RECEIPTS
Taxes and Shared Revenue
Ad valerem property tax b 3 5 .

Delinquent tax -
Motor vehicle tax -
RV tax .
Mineral production lax -
Federal grants -
State aid/grants -
Charpes for services -
Interest income -
Miscellaneous revenues 48,026 70,000 (21,974)
Operating transfers -

Total Cash Receipts 48,026 70,000 (21,974)
EXPENDITURES
Instruction 45,447 131,301 81,854

Student support services -
Instruction support staff -
General administration -
School administration -
Operations and maintenarnce 2,000 (2,000)
Siudent transportation services -
Central support services -
Other support services -
Foad service operations -
Student aclivities -
Facility acquisilion and construction services -
Debl service -
Operating transfers -
Adjustment to comply with

legal max -
Adjustment for qualifying
budgel credits -
Total Expenditures 31,447 h 131,301 Y 759,854
Receipts Over (Under) Expenditures (3,421)
Unencumbered Cash, Beginning 61,302
Prior Year Cancelled Encumbrances -
Unencumbered Cash, Ending b 57.881

The notes to the financial stotements are an integral part of this statement.
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USD 4409 ATCHISON, KANSAS
BOND AND INTEREST FUND

Statement of Cash Receipts and Expenditures - Actual and Budget

Far the Year Ended June 30, 201t

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax
Delinguent tax
Molor vehicle tax
RV tax
Mineral production tax
Federal prants
State aid/prants
Chatges for services
Interest income
Miscellaneous revennes
Opcrating transfers

Total Cash Receipts

EXPENDITURES
Instruction
Student suppor services
Instruction support stafT
General administration
School administration
Operalions and maintenance
Studenl iransportation services
Central support services
Other support services
Food service operations
Student activities

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment lo comply with
legal max

Adjustment for qualifying
budget credits

‘Total Expenditures

Receipis Over (Under) Expenditures
Unencumbered Cash, Beginninp
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The noles to the finuncial statements are an integral part of this statement.

Achual

Budgpet

Simlement 3

Variance-
Favarable
(Unfavorable)

£

1,185,946
17,998
124,971
Ll

700,013

3

1,104,585
18,690
128,570
1,336

710,388

81,361
(692)

(3,599)
(225)

(10,575)

2,030,039

1,963,769

1,846,663

1,776,468

(70,195}

1,846,663

b

1.776.468

b

{70.1953)

18

183,376
1,341,046
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Statement 3

USD 4409 ATCHISON, KANSAS
RECREATION COMMISSION - GENERAL FUND
Statement of Cash Receipts and Expenditures - Actual and Budget
For the Year Ended June 30, 2011

Variance-
Favorable
Actual Budget {(Unfavorable)
CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property lax 5 226,231 3 214,197 8 12,034
Delinquent tax 3,265 3,091 174
Motor vehicle tax 25402 24,051 [,351
RV tax 263 244 14
Mineral production tax -
Federal prants -
State aid/grants -
Charges for services 126,056 90,000 36,056
Interest income -
Miscellaneous revenues 1,277 1,277
Operating transfers -
Total Cash Receipls 382,494 331,588 50,906
EXPENDITURES
Instruction -

Student support services -
Instruclion support staff -
General administration -
School administration -
Operations and maintenance -
Student transportation services -
Central suppori services -
Other support services -
Food service operations -
Community service operations 360,108 400,690 40,582
Facility acquisition and constrclion services -
Debt service .
Operating transiers -
Adjusiment to comply with

legal max “
Adjusiment for qualifying

badget credits -

Total Expenditures 360,108 5 400,690 ¥ 40,582
Receipts Over (Under) Expenditures 22,386
Unencumbered Cash, Beginning 170,586

Prior Year Cancelled Encumbrances -

3
=)
1~
-1
~J
[

Unencumbered Cash, Ending

The notes 1o the financial stajements are an integral part of this statement.
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Statement 3

USD #409 ATCHISON, KANSAS
RECREATION COMMISSION - EMPLOYEE BENEFITS FUND
Statement of Cash Recvipts and Expenditures - Actual and Budget

For the Year Ended June 30, 2011

Variance-
Favorable
Actual Budpgel (Unfavarable)

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tux 5 45,012 b 44,235 3 777
Delinquent lax 838 824 14
Motor vehicle tax 4,797 4,714 83
RV tax 50 49 1
Mineral production tax -
Federal grants -
State aid/grants -
Charges for services .
Interest income -
Miscellaneous revenues -
Operaling transfers -

Total Cash Receipls 50.697 49,822 875

EXPENDITURES

Instruction -
Student support services .
Instruction support stafl -
General administration -
School administration -
Operations and mainlenance -
Student transportation services -
Central support services -
Other support services -
Food service operations -
Community service operations 56,873 60,000 3,127
Facility ncquisilion and construction services -
Debt service -
Operaling transfers -
Adjustment to comply with

lepal max -
Adjustment for qualifying

budget credits -

Total Expenditures 56,873 b 60,000 b 3.127

Receipts Over (Under) Expenditures (6,176)
Unencumbered Cash, Beginning 29,424
Prior Year Cancelled Encumbrances -
Unencumbered Cash, Ending 3 23.250

The notes to the financial statements are an integral part of this statement.
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USD #409 ATCHISON, KANSAS
ANY NONBUDGETED FUNDS
Statement of Cash Receipts and Expenditures
For the Year Ended June 30, 2011

Contingency
Textbook Reserve

Statement 3

Title I

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax $ b
Delinguent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal grants
State aid/grants
Charges for services 108,757
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts 108,757 -

EXPENDITURES
Instruction 110,851 137,999
Student support services
Instruction support staff 10,025
General administration
School administration
Operations and maintcnance
Student transportation services
Central support scrvices
Other support services
Food service operations
Student activities
Facility acquisition and construction services
Debt service
Operating transfers
Adjustment for qualifying
budget credits

Total Expenditures 120,876 137,999

Receipts Over (Under) Expenditures (12,119 (137.999)
Unencumbered Cash, Beginning 358,866 1,114,560
Prior Year Cancelled Encumbrances - -

Unencumbered Cash, Ending b 346,747 b 976,561

630,853

630,853

602,402

602,402

28,451
(5,547}

22,904

The notes to the financial statements are an integral part of this statement.
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USD #409 ATCHISON, KANSAS
ANY NONBUDGETED FUNDS
Staternent of Cash Receipts and Expenditurcs
For the Year Ended June 30, 201 |

Title IV

Staternent 3

Title HA

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem property tax 5
Delinguent tax
Motor vchicle tax
RV tax
Mineral production tax
Federal grants 5,684
State aid/grants
Charges for services
Interest income
Miscellaneous revenues
Operating transfers

Total Cash Receipts 5,684

EXPENDITURES
Instruction 2,574
Student support services
Instruction support staff
General administration
School administration
Operations and maintenance
Student transportation services
Central support services
Other support services
Food service operations
Student activities
Facility acquisition and construction services
Debt service
Operating transfers
Adjustment for qualifying
budget credits

Total Expenditures 2,574

Receipts Over (Under) Expenditures 3,110
Unencumbered Cash, Beginning 468
Prior Year Cancelled Encumbrances ]

Unencumbered Cash, Ending 5 3,578

125,701

125,701

96,469

96,469

29,232

29,232

The notes to the financial statements are an integral part of this statement.
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CASH RECEIPTS
Taxes and Shared Revenuc
Ad valorem property tax
Delinguent tax
Motor vehicle tax
RV tax
Mineral production tax
Federal prants
State aid/grants
Charges for services
Interest income
Miscellancous revenues
Operating transfers

Total Cash Receipis

EXPENDITURES
Instruction
Student support services
Instruction support staff
General administration
School administration

Operations and maintenance
Student transportation services

Central support services
Other support services
Food service operations
Student activitics

USD #409 ATCHISON, KANSAS
ANY NONBUDGETED FUNDS
Statement of Cash Receipts and Expenditures
For the Year Ended June 38, 2011

Facility acquisition and construction services

Debt service

Operating transfers

Adjustment for qualifying
budget credits

Total Expenditures

Receipts Over (Under) Expenditures

Unencumbered Cash, Beginning

Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement,

Carl
Perkins

21,667

21,667

20,396

1,071

21,667

Statement 3

Title IID

6,158

6,158

6,170

6,170

(12)

12
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Statement 4

USD #409 ATCHISON, KANSAS
AGENCY FUNDS
Statement of Cash Receipts and Cash Disbursements
For the Year Ended June 30, 201 |

Beginning Cash Cash Ending
Fund Cash Balance Receipts Disbursements Casl Balance
Payroll liabilitics
Revolving i 30,000 3 89,934 b 83,699 A 36,235
Atchison High School
Arts Club 494 274 277 491
Cheerleaders 2,996 12,874 11,130 4,740
Junior class 370 4,970 4,847 693
Sophomore class 1,400 1,643 1,535 1,508
Freshman class 241 598 236 603
Senior class 1,258 693 563
DECA club 4 9,394 7,847 1,551
Gentleman's/Ladies club 352 400 531 221
Kayettes 125 - - 125
National Honor Society 532 007 1,059 380
Newspaper 385 175 182 378
Redmen Committee 636 528 869 315
Sash 1,197 1,949 2,093 1,051
FACS 320 310 630
Sales Tax 157 837 784 210
Spanish Club 3,485 2,377 2,451 34ll
Student Council 119 2,178 2,271 26
RADD 62 507 224 343
YoDVD 59 783 238 604
Subtotal Atchison High School 14,412 40,704 37,269 17,847
Atchison Alternative School
Activities 1,310 1,734 1,443 1,601
Subtotal Atchison Alternative School 1,310 1,734 1,443 1,601

The notes to the financial statements arc an integral part of this statement.
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Staternent 4

USD #409 ATCHISON, KKANSAS
AGENCY FUNDS
Statement of Cash Receipts and Cash Disbursemnents
For the Year Ended June 30, 2011

Beginning Cash Cash Ending
Fund Cash Balance Receipts Disbursements Cash Balance
Atchison Middle Schaol
6th Grade Fundraise $ 1,388 $ 2,596 3 3,183 b 801
7th Grade Fundraiser 1,038 4,853 4.872 1,019
8th Grade Fundraiser 922 4,657 4,746 833
Activity Fundraiser 41 1,330 - 1,371
Athletic Fundraiser 60 - - a0
Gentleman's Club 49 389 - 438
Laminating film 1,087 - - 1,087
Project Move 543 - - 543
Science Olympiad 724 - - 724
Spirit Squad 80 - - 80
Sales Tax 63 68 - 131
Student Council 702 5,379 5,047 1,234
Subtotal Atchison Middle Schoo! 6,097 19,472 17,848 8,321
Atchison Elementary School
Student Council 1,348 1,535 927 1,956
Gift Fund 38 500 485 33
Sales Tax 377 190 - 567
Subtatal Atchison Elementary School 1,763 2,225 1,412 2,576
Total b 34,182 b 154.069 b 141,671 3 66,580

The notes to the financial statements arc an integral part of this statement.
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UNIFIED SCHOOL DISTRICT NO. 409
Atchison, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1~ Summary of Sienificant Accounting Policies

Financial Reporting Entity

USD No.409 is a municipal corporation governed by an elected seven member
board. The district as an entity has been defined to include, on a combined
basis, (a) USD No.409 (b) organizations for which USD No. 409 is financially
accountable, and (c) other organizations for which the nature and significance
of their relationship with USD No.409 are such that exclusion would cause the
reporting entity’s financial statements to be misleading or incomplete.

Discretely presented component unit. The component unit section of these
financial statements includes the financial data of the discretely presented
component unit. This component unit is reported separately to emphasize
that it is legally separate from the District. The governing body of this
component unit is appointed by the District.

Recreation Commission USD No. 409 Recreation Commission oversees
recreational activities. The Recreation commission operates a separate
governing body but the District levies the taxes for the Recreation
Commission and the Recreation commission has only the powers granted
by statute, K.S.A. 12-1928. The Recreation Commission cannot purchase
real property but can acquire real property by gift. The accounting policies
of the USD No. 409 Recreation Commission are the same as those of the
District.

Fund Descriptions

In governmental accounting, a fund is defined as an independent fiscal and
accounting entity with a self-balancing set of accounts recording cash and
other financial resources, together with all related liabilities and residual
equities or balances, and changes therein, which are segregated for the
purpose of carrying on specific activities or attaining certain objectives in
accordance with special regulations, restrictions or limitations.

The following types of funds comprise the financial activities of the District
for the year 2011:



UNIFIED SCHOOL DISTRICT NO. 409
Atchison, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 — Summary of Significant Accounting Policies (Continued)

Governmental Funds

General Fund and Supplemental General Fund — To account for the
resources except those required to be accounted for in another fund.

Special Revenue Funds — To account for the proceeds of specific revenue
sources (other than major capital projects) that are restricted by law or
administrative action to be expended for specified purposes

Debt Service Funds — To account for the accumulation of resources for,
and the payment of, interest and principal on general long-term debt.

Fiduciarv Funds

Trust and Agency Funds — To account for assets held by a governmental
unit in a trustee capacity or as an agent for individuals, private
organizations, other governmental units, and/or other funds. These
include expendable trust and agency funds.

Statutory Basis of Accounting

The statutory basis of accounting, as used in the preparation of these statutory
basis financial statements, is designed to demonstrate compliance with the
cash basis and budget laws of the State of Kansas. Cash receipts are
recognized when the cash balance of a fund is increased. Expenditures include
disbursements, accounts payable and encumbrances. Encumbrances are
commitments related to unperformed (executory) contracts for goods and
services, and are usually evidenced by a purchase order or written contract.
For an interfund transaction, a cash receipt is recorded in the fund receiving
cash from another fund, and an expenditure would be charged in the fund
from which the transfer is made.

The municipality has approved a resolution that is in compliance with K.S.A.
75-1120a(c), waiving the requirement for application of generally accepted
accounting principles and allowing the municipality to use the statutory basis
of accounting,.



UNIFIED SCHOOL DISTRICT NO. 409
Atchison, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - Summary of Significant Accounting Policies (Continued)

Departure from Generally Accepted Accounting Principles (GAAP)

The basis of accounting described above results in a financial statement
presentation which shows cash receipts, cash disbursement, cash and
unencumbered cash balances, and expenditures compared to budget. Balance
sheets that would have shown noncash assets such as receivables, inventories,
and prepaid expense, liabilities such as deferred revenues and matured
principle and interest payable, and reservations of fund balance are not
presented. Under accounting principles generally accepted in the United
States of America, encumbrances are only recognized as a reservation of fund
balance; encumbrances outstanding at year-end do not constitute expenditures
or liabilities. Consequently, the expenditures as reported do not present the
cost of goods and services received during the fiscal year in accordance with
United States generally accepted accounting principles. Capital assets that
account for the land, buildings, and equipment owned by the municipality are
not presented in the financial statements. Also, general long-term debt such as
general obligation bonds, temporary notes, and compensated absences are not
presented in the financial statements.

Reimbursed Fxpenses

Expenditures in the amount of § 50,846 are classified as reimbursed expenses
in the General Fund. The purpose of these expenditures is payment for goods
and services in which fees are collected and such expenditures are exempt
from the budget law under K.S.A. 79-2934.

Reimbursed expenses are defined as repayments of amounts remitted on
behalf of another party. All reimbursed expenses shown in the financial
statements meet the following criteria: 1) the related disbursement was made
in the current year on behalf of the payee, 2) the item paid for was directly
identifiable as having been used by or provided to the payee, and 3) the
amount of the reimbursed expense was directly tied to the amount of the
original cash disbursement.

30



UNIFIED SCHOOL DISTRICT NO. 409
Atchison, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 — Summary of Significant Acecounting Policies {Continued)

Budgetary Information

Kansas Statutes require that an annual operating budget be legally adopted for
the general fund, special revenue funds (unless specifically exempted by
statute), debt service funds, and enterprise funds. The statutes provide for the
following sequence and timetable in the adoption of the legal annual operating
budget:

1. Preparation of the budget for the succeeding calendar year on or before
August 1%,

2. Publication in local newspaper of the proposed budget and notice of
public hearing on the budget on or before August 5".

3. Public hearing on or before August 15"

publication of notice of hearing,

, but at least ten days after

4. Adoption of the final budget on or before August 25",

The statutes allow for the governing body to increase the originally adopted
budget for previously unbudgeted increases in revenues other than ad valorem
property taxes. To do this, a notice of public hearing to amend the budget
must be published in the local newspaper. At least ten days after publication,
the hearing may be held and the governing body may amend the budget at that
time. The General Fund and Special Education Fund had budget amendments
for the year 2011.

The statutes permit transferring budgeted amounts between accounts within an
individual fund. However, such statutes prohibit expenditures in excess of the
total amount of the adopted budget of expenditures of individual finds.
Budget comparison statements are presented for each fund showing actual
receipts and expenditures compared to legally budgeted receipts and
expenditures.

All legal annual operating budgets are prepared using the modified accrual
basis of accounting, modified further by the encumbrance method of
accounting, Revenues are recognized when cash is received. Expenditures
include disbursements, accounts payable, and encumbrances. Encumbrances
are commitments by the city for future payments and are supported by a
document evidencing the commitment, such as a purchase order or contract.
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UNIFIED SCHOOL DISTRICT NO. 409
Atchison, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - Summary of Significant Accounting Policies ( Continued)

Budgetary Information (Continued)

All unencumbered appropriations (legal budget expenditure authority) lapse at
year-end.

A legal operating budget is not required for capital projects funds and trust
funds and the following special revenue funds:

Title ITD Fund Title ITA Fund

Title IV Fund Carl Perkins
Contingency Reserve Fund Disirict Activity Funds
Titie I Fund Textbook Rental Fund

Spending in funds which are not subject to the legal annual operating budget
requirement is controlled by federal regulations, other statutes, or by the use
of internal spending limits established by the governing body.

Inventories_and Prepaid Expenses

Inventories and prepaid expenses which benefit future periods are recorded as
expenditures.

Use of Estimates

The process of preparing financial statements requires the use of estimates and
assumptions regarding certain types of assets, liabilities, revenues and
expenses. Such estimates relate primarily to unsettled transactions and events
as of the date of the financial statements. Accordingly, upon settlement, actual
results may differ from estimated amounts.

NOTE 2 — Deposits and Investments

Deposits

K.S.A. 9-1401 establishes the depositories which may be used by the district.
The statute requires banks eligible to hold the district’s funds have a main or
branch bank in the county in which the district is located and the banks
provide an acceptable rate of return on funds. In addition, K.S.A. 9-1402
requires the banks to pledge securities for deposits in excess of FDIC



UNIFIED SCHOOL DISTRICT NO. 409
Atchison, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 2 ~ Depasits and Investments (continued)

Deposiis (continued)

coverage. The district has no other policies that would further limit interest
rate risk.

K.8.A. 12-1675 limits the district’s investments of idle funds to time deposits,
open accounts, and certificates of deposit with allowable financial institutions;
U.S. government securities; temporary notes; no-fund warrants; repurchase
agreements; and the Kansas Municipal Investment Pool. The district has no
investment policy that would further limit its investment choices. The district
had no investments during 2011.

Concentration of Credit Risk

State statutes place no limit on the amount the district may invest in any one
issuer as long as the investments are adequately secured under K.S.A. 9-1402
and K.S.A. 9-1405.

Custodial Credit Risk — Deposits

Custodial credit risk is the risk that in the event of a bank failure, the district’s
deposits may not be returned to it. State statutes require the district’s deposits
in financial institutions to be entirely covered by federal depository insurance
or by collateral held under a joint custody receipt issued by a bank within the
State of Kansas, the Federal Reserve Bank of Kansas City, or the Federal
Home Loan Bank of Topeka, except during designated “peak periods” when
required coverage is 50%. All deposits were legally secured at June 30, 2011.

At June 30, 2011, the government’s carrying amount of deposits was
$ 6,405,923 and the bank balance was $ 8,609,058. The bank balance was
held by one bank resulting in a concentration of credit risk. Of the bank
balance, § 250,000 was covered by federal depository insurance and the
balance was collateralized with securities held by the pledging financial
institutions” agents in the district’s name.
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UNIFIED SCHOQOL DISTRICT NO. 409
Atchison, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 2 - Deposits and Investments { Continued)

Custodial Credit Risk — Investments

For an investment, this is the risk that, in the event of the failure of the issuer
or counterparty, the government will not be able to recover the value of its
investments or collateral securities that are in the possession of an outside
party. State statutes require investments to be adequately secured.

NOTE 3 — Defined Benefit Pension Plan

Plan Description — USD No. 409 participates in the Kansas Public
Employees Retirement System (KPERS), a cost sharing multiple-employer
defined benefit pension plan as provided by K.S.A. 74-4901, et seq. KPERS
provides retirement benefits, life insurance, disability income benefits, and
death benefits. Kansas law establishes and amends benefit provisions. KPERS
issues a publicly available financial report that includes financial statements
and required supplementary information. That report may be obtained by
writing to KPERS (611 S. Kansas; Topeka, KS 66603) or by calling 1-838-
275-5737.

Funding Policy — K.S.A. 74-4919 establishes the KPERS member-employee
contribution rate at 4% of covered salary. Member-employees’ contributions
are withheld by their employer and paid to KPERS according to the provisions
of section 414 (h) of the Internal Revenue Code. The State of Kansas 18
required to contribute the remaining amount necessary to achieve the
actuarially determined contribution rate. Kansas currently contributes 8.57%
of covered payroll. The State of Kansas contribution to KPERS for all school
municipalities for the year ending June 30, 2011 received as of June 30 was
$188,684,352, Remaining balance due from the state of $64,969,692 was
received by July 12, 2011.

NOTE 4 - Risk Management

The District is exposed Lo various risks of loss related to limited torts; theft of,
damage to and destruction of assels; errors and omissions and natural disasters
for which the county carries commercial insurance. There have been no
significant reductions in coverage from prior years and settlements have not
exceeded coverage in the past three years.
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UNIFIED SCHOOL DISTRICT NO. 409
Atchison, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 5 — Compliance with Kansas Statutes

There was a violation of K.S.A. 79-2935, the Kansas Budget law, in the Bond
and Interest Fund during the period under examination.

NOTE 6 — Compensated Absences

Full time, twelve month, non-certified employees eamn ten days of vacation
time per year. After twelve years, fifteen days of vacation time are earned per
year. Vacation time does not accumulate. Sick and emergency leave is
accrued at the rate of one day per month worked during the year for all
employees, with a maximum accumulation of ninety days. Any days
accumulated over ninety are paid the following year at 65% of the beginning
pay scale rates. Such pay is made in November after the end of the fiscal year.
Certified staff members who retire and apply for KPERS receive their unused
sick and emergency leave at their daily rate. The district has not computed or
recorded the liability at year end.

NOTE 7 — Indebtedness

The District is subject to the statutes of the State of Kansas that limits the net
bonded debt. The debt outstanding may not exceed 14% of the assessed value
of all tangible taxable property within the District unless additional authority
is granted by the Kansas State Board of Education. The amount of bonds
outstanding is computed exclusive of certain bonds specifically exempted
from this limitation. At June 30, 2011, the statutory limit for the district was
$11,595,456 thus creating excess indebtedness of $ 6,894,544, The
outstanding bond principal represents 22.32% of the District valuation. The
District has received approval from the Kansas State Board of Education to
exceed the general bond debt limitation on February 11, 2003,

NOTE 8 — Contingency

The District receives federal and state prants for specific purposes that are
subject to review and audit by federal and state agencies. Such audits could
result in a request for reimbursement by federal and state agencies for
expenditures disallowed under the terms and conditions of the appropriate
agency. In the opinion of the District’s management, such disallowances, if
any, will not be significant to the District’s financial statements.
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UNIFIED SCHOOL DISTRICT NO. 409

Atchison, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 9 — Interfund Transactions

Operating transfers were as follows:

Statutory
From To Authority Amount
General Fund At risk Fund (4 year olds) K.S.A72-6428 § 35,000
General Fund Special Education Fund K.S.A 72-6428 1,952,345
General Fund At Risk Fund K-12 K.S.A 72-6428 1,367,950
Supplemental General Fund At Risk Fund K-12 K.S8.A 72-6428 1,761,283
Supplemental General Fund At risk Fund (4 year olds) K.S.A 72-6433 45,167
Supplemental General Fund  Special Education Fund K.S.A 72-6433 461,611
Supplemental General Fund ~ Vocational Education Fund K.S.A 72-6433 364,157
Supplemental General Fund  Professional Dev. Fund K.S.A 72-6433 150,000
Supplemental General Fund ~ Parent Education Fund K.S.A 72-6433 17,300

NOTE 10 - Other Post Employment Benefits

As provided by K.S.A. 12-5040, the local government allows retirees to
participate in the group health insurance plan. While each retiree pays the full
amount of the applicable premium, conceptually, the local government is
subsidizing the retirees because each participant is charged a level of premium
regardless of age. However, the cost of this subsidy has not been quantified in
these statements.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the
government makes health care available to eligible former employees and
eligible dependents. Certain requirements are outlined by the federal
government for this coverage. The premium is paid in full by the insured.
There is no cost to the government under this program.

NOTE 11 —~Subsequent Events

Subsequent events for management’s review have been evaluated through
October 21, 2011. The date in the prior sentence is the date the financial
statements were available to be issued.
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UNIFIED SCHOOL DISTRICT NO. 409
Atchison, Kansas

NOTES TO FINANCIAL STATEMENTS

NOTE 12 — Cash Basis Exception

The State of Kansas statutes exempt all funds from a cash basis violation if the
violation was as result of delayed payment by the state.

NOTE 13 — Compliance with K.8.A. 72-6417 (d) and K.S.A. 72-6434 (d)

K.S.A. 72-6417 (d) and K.S.A. 72-6434 (d) requires the school district to
record any payment of general state aid that is due to be paid during the month
of June and is paid to the school district after June 30, as a receipt for the
school year ending on June 30. The following shows the revenue as required
by the Statutes:
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Note 13

CASH RECEIPTS

Taxes and Shared Revenue
Ad valorem property tax

Delinquent tax

Moior vehicle tax

RV tax

Mineral production tax

Federal grants
State aid/prants

Charges [or services

[nterest income

Miscellancous revenues
Operating transflers

Total Cash Receipls

EXPENDITURES
Instruction

Student support services
Instruction support staff
General administration

School administration
Operations and maintenance
Student transportation services
Central support scrvices
Other supporl services

Food service operations
Student activities

USD #4009 ATCHISON. KANSAS

GENERAL FUND
STATUTORY REVENUES AND EXPENDITURES - STATUTORY AND BUDGET
For the Year Ended June 30, 2011

£

Facility acquisition and construciion services

Debt service

Operating lransfers
Adjustment to comply with

legal max

Adjustment for qualifying

budget credits

Total Expenditures

Receipts Over (Under) Expenditures
Unencumbered Cash, Beginning
Prior Year Cancelied Encumbrances

Unencumbered Cash, Ending

Variance-
Favorable

Actual Budget (Unfavorahle)
1,277,032 5 1,187,040 89,992
18,423 21,606 (3,183)
525,466 191,009 334,457
9,283,781 9,705,047 (421,266)
50,846 50,846
11,155,548 11,104,702 50,846
3,623,960 3,769,403 145,445
256,681 137,968 (18,713)
110,378 126,776 16,398
426,356 460,475 34,119
883,415 882,966 (449)
1,006,843 1,660,412 (346,431)
418,020 471,953 53,933
74,600 74,322 (278)
3,355,295 3,420,425 63,130
50,840 50,846

11,135,548 $ 11,155,548 -
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Note 13

USD /409 ATCHISON, KANSAS
SUPPLEMENTAL GENERAL FUND
STATUTORY REVENUES AND EXPENDITURES - STATUTORY AND BUDGET
For ihe Year Ended June 30, 2011

CASH RECEIPTS
Taxes and Shared Revenue
Ad valorem properly tax
Delinguent tax
Motor vehicle tax
RV tax
Mineral praduction tax
Federal prants
State aid/grants
Charges for services
Interest income
Miscellzneous revenues
Operating transfers

Total Cash Receipls

EXPENDITURES

Instruction

Student support services

Instruction support stafT

General administration

School administration

Operations and maintenance

Student transportation services

Central suppott services

Other support services

Food scrvice operations

Student activities

Facilily acquisition and constroclion services

Debt service

Operating translers

Adjustment Lo comply with
legal max

Adjusiment for qualifying
budget credils

Total Expenditures

Receipts Over (Under) Expendilurcs
Unencumbered Cash, Beginning
Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

Variance-
Favorable
Aclual Budpet {Unfavorable)
] 1,344,578 $ 1,558,164 5 {113,586)
24,297 24,910 (618)
179,255 183,137 (3,882)
1,597 1,903 (3068)
1,861,429 I,867,519 {6,090)
3,411,151 3,635,633 (224 482)
445,477 838,270 392,793
194,332 206,302 11,970
72,175 80,000 7.825
48,498 50,000 1,502
2,799,518 2,385,428 (414,090)
3,560,000 3 3,560,000 b -
(148,849)
265,890

$ 117041
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James M. Long, CPA

Shareholder
901 Kentucky, Suite 104 785-312-9091
Lawrence, KS 66044 Fax 785-312-9249
jlongcpa@sunfilower.com 785-766-7556

Board of Education
Unified School District No. 409
Atchison, Kansas

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL COMPLIANCE REPORTING AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOYERNMENT AUDITING STANDARDS

We have audited the financial statements of Unified School District No. 409, Atchison,
Kansas as of and for the year ended June 30, 2011, and have issued our report thereon
dated October 21, 2011. In our report, our opinion was qualified due to the use of
another comprehensive basis of accounting. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Compiroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Unified School District No. 409°s
internal control over financial reporting as a basis for designing our auditing procedures
for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Unified School District No.
409’s internal control over financial reporting. Accordingly we do not express an opinion
on the effectiveness of the Organization’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not
allow management or. employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control such that there is a
reasonable possibility that a material misstatement of the organization’s financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over financial reporting that might be deficiencies,
significant deficiencies, or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as
defined above.



Board of Education
Unified School District No. 409
Atchison, Kansas

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of
the financial statements will not be prevented or detected by the organization’s internal
control.

The bank accounts for the District had not been reconciled to the general ledger
throughout the fiscal year. The District needs to implement procedures to verify that the

balance in the bank accounts have been compared to computerized financial statements.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Unified School District No.
409’s general purpose financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts
and grants, noncompliance with which could have a direct and material effect on the
determination of financial statements amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the audit committee,
management, others within the organization, and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than
these specified parties.

P Pt

Long CPA, PA
A Professional Association
Certified Public Accountant

October 21, 2011
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James M. Long, CPA

Shareholder
901 Kentucky, Suite 104 785-312-9091
Lawrence, KS 66044 Fax 785-312-9249
jlongcpa@sunflower.com 785-766-7556

Board of Education
Unified School District No. 409
Atchison, Kansas

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB
CIRCULAR A-133

Compliance

We have audited the compliance of Unified School District No. 409, Atchison, Kansas

with the types of compliance requirements described in the U.S. Office Management and

Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its

major federal programs for the year ended June 30, 2011. Unified School District No.

409’s major federal programs are identified in the summary of auditor’s results section of

the accompanying schedule of findings and questioned costs. Compliance with the

requirements of laws, regulations, contracts and grants applicable to each of its major

federal programs is the responsibility of Unified School District No. 409°s management.

Our responsibility is to express an opinion on Unified School District No. 409°s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial andits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments. and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about Unified School District No, 409°s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination on Unified School District No. 409’s compliance with
those requirements.

In our epinion, Unified School District No, 409 complied, in all material respects, with
the requirements referred to above that are applicable to each of its major federal
programs for the year ended June 30, 2011. '



Board of Education
Unified School District No. 409
Atchison, Kansas

Internal Control Qver Compliance

The management of Unified School District No. 409 is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws,
regulations, contracts and grants applicable to federal programs. In planning and
performing our audit, we considered Unified School District No. 409’s internal control
over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on the internal control over
compliance in accordance with OMB Circular A-133.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected on a timely basis.

Our consideration of the internal control over compliance would not necessarily disclose
all matters in the internal control that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that noncompliance
with applicable requirements of laws, regulations, contracts and grants that would be
material in relation to a major federal program being audited may occur and not be
detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control over compliance
and its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the audit committee,
management, others within the organization, and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than
these specified parties.

<1 Ff

Long CPA, PA
A Professional Association
Certified Public Accountant

October 21, 2011



Schedule |
UNIFIED SCHOOL DISTRICT NO. 409
Atchison, Kansas

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended June 30, 2011

Pass-
Federal Grantor/ Federal Through
Pass-Through Grantor/ CFDA Grantor Federat
Program Title Number Number Expenditures
U.S. Department of Education
Passed through State Department
of Education:
Tille T 84.010 * 5 516,448
EHC Flo-Thru 84.027 * 760,592
Program Improvement 84.048 * 21,667
Early Childhood Aid 84.173 * 38,199
Homeless Child FY 2011 84.186 * 5,684
Homeless Child FY 2011 84.196 * 1,741
Tech Literacy 84318 * 1,542
Title II - Teacher Quality 84.367 * 125,701
Tech Literacy - ARRA 84.386 * 3,118
Title I - Low Income- ARRA 84.389 * 115,903
State Grants (Part B Grants)- ARRA 84.391 * 169,343
State Grants (Part B Preschool) - ARRA 84.392 * 10,081
Stabilization - ARRA 84.394 * 191,009
Education Jobs Fund 84.410 * 334,457
U.S. Department of Agriculture
Passed through State Department
of Edueation:

School Brealfast Program 10.553 * 127,657
National School Lunch Program 10.555 * 460,249
SFS - Foad 10.559 * 37,709
Federal School Food Service 10.560 * 542
Total Federal Assistance 5 2,921,641

* Not available

The accompanying notes 1o financial statements are an integral part of this statement.
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Schedule 2
UNIFIED SCHOOL DISTRICT NO. 409
Atchison, Kansas

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the year ended June 30, 2011

A.  Summary of Audit Results
1. The auditors’ report expresses a qualified opinion on the general purpose
financial statements of Unified School District #409.

2. No reportable conditions relating to the audit of the general purpose
financial statements are reported in the Independent Auditors” Report on
Compliance and on Intemnal Control over Financial Reporting Based on
a Audit of Financial Statements Performed in accordance with
Government Auditing Standards.

3. No instances of noncompliance material to the general purpose financial
statements of Unified School District #409 were disclosed during the
audit.

4. The auditors” report on compliance for the major federal award
programs for Unified School District #409 expresses an unqualified

opinion on all major federal programs.

5. Audit findings relative to the major federal award programs for Unified
School District #409 are reported in this schedule.

6. The programs tested as major programs included:

Department of Education

ECH Flo-Thru - CFDA #84.027, Education Jobs Fund CFDA # 84.410
7. Unified School District #409 was determined to be a low-risk auditee,

8. The threshold for distinguishing types A and B programs was $300,000.

B. Findings — Financial Statement Audit
None

C. Findings and Questioned Costs — Major Federal Awards Programs Audit
Department of Education
ECH Flo-Thru - CFDA #84.027, Education Jobs Fund CFDA # 84.410

No findings of noncompliance or questioned costs were noted.

The accompanying notes to financial statements are an integral part of this staternent
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UNIFIED SCHOOL DISTRICT NO. 409
Atchison, Kansas

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2011

NOTE 1 - Basis of Accounting

The accompanying schedule of expenditures of federal awards includes the
federal grant activity of Unified School District No. 409 Atchison, Kansas and
is presented on the statutory basis of accounting. The information in this
schedule is presented in accordance with the requirements of OMB Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Therefore, some amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of, the basic financial statements.

Statutory Basis of Accounting — The statutory basis of accounting, as used in
the preparation of these statutory basis financial staternents, is designed to
demonstrate compliance with the cash basis and budget laws of the State of
Kansas. Cash receipts are recognized when the cash balance of a fund is
increased. Expenditures include disbursements, accounts payable, and
encumbrances. Encumbrances are commitments related to unperformed
(executory) contracts for goods and services, and are usually evidenced by a
purchase order or written contract. For an interfund transaction, a cash receipt
is recorded in the fund receiving cash from another fund, and an expenditure
would be charged in the fund from which the transfer is made.

Unified School District No. 409 has obtained a waiver from generally
accepted accounting principles which allows the district to revert to statutory
basis of accounting.

Departure from Generally Accepted Accounting Principles — The basis of
accounting described above results in a financial statement presentation which
shows cash receipts, cash disbursements, cash and unencumbered cash
balances, and expenditures compared to budget. Balance sheets that would
have shown noncash assets such as receivables, inventories, and prepaid
expenses, liabilities such as deferred revenue and mature principal and interest
payable, and reservations of the fund balance are not presented. Under
generally accepted accounting principles, encumbrances are only recognized
as a reservation of fund balance; encumbrances outstanding at year end do not
constitute expenditures or liabilities. Consequently, the expenditures as
reported do not present the cost of goods and services received during the
fiscal year in accordance with generally accepted accounting principles.
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UNIFIED SCHOOL DISTRICT NO. 409
Atchison, Kansas

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2011

NOTE 1 — Basis of Accounting (continued)

Departure from Generally Accepted Account Principles (ctd.) - General
fixed assets that account for the land, buildings, and equipment owned by the
district are not presented in the financial statements. Also, general long-term
debt such as general obligation bonds, temporary notes, and compensated
absences are not presented in the financial statements.

NOTE 2 — Pass-Through Awards

Unified School District No. 409 receives certain federal awards in the form of
pass-through awards from the State of Kansas. Such amounts received as
pass-through awards are specifically identified on the Schedule of
Expenditures of Federal Awards.

NOTE 3 — Major Programs

In accordance with OMB Circular A-133, major programs are determined
using a risk-based approach. The ECH Flo-Thru - CFDA #84.027 and the
Education Jobs Fund CFDA # 84.410 have been determined by the
independent auditor to be a major program.

NOTE 4 — Contingencies

The District receives funds under various federal grant programs and such
awards are to be expended in accordance with provisions of the various
grants. Compliance with the grants is subject to audit by various government
agencies which may impose sanctions in the event of non-compliance.
Managements believes that they have complied with all aspects of the various
grant provisions and the results of adjustments, if any, relating to such audits
would not have any material financial impact.
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